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IN I)EPEN DEN T A U DITO R S' REPO RT O N TH E 
SC H EDU LE O F EX PEND ITU R ES O F FEDERA L A W A R D S 

D r. Steve Favors, President 
G ram bling Slate U niversity 
G ram bling, Louisiana 71245 

W e w ere engaged to audit the accom panying Schedule of Expenditures of Federal A w ards 

of Grambling State University (the University ) for the year ended June 30, 2000. The 
Schedule of Expendilures of Federal A w ards is the responsibility of the m anagem ent of the 

University. The accompanying Schedule of Expenditures of Federal aw ards is not a part of 
lhe U niversity's com ponent unit financial statem ents for the year ended June 30, 2000. The 
com ponent u nit linancial statem ents are audited by file State of Louisiana Legislative A uditor 
w hose report daled D ecem ber 11, 2000 contained a disclaim er of an opinion on the general 
purpose financial statem ents. 

Due to difficulties experienced by the University  in ensuring that accounting transactions 
w ere accuralely recorded to the accounting records, there are risks of m isclassification of 
accounts and incorrect postings of am ounts and risks that transactions and accounts that 
should be recorded in the Schedule of Expenditures of Federal A w ards m ight be om itted. 
A s such, w e w ere unable to restrict such risk by perform ing sufficient substantive procedures 
to enable us to form an opinion regarding the anaounts recorded as expenditures in the 
accom panying Schedule of Expenditures of Federal Awards. 

Because of the significance of the m atters discussed in the preceding paragraph, the scope 
of our w ork w as not sufficient to enable us to express, and w e do not express, an opinion on 
the Schedule of Expenditures of Federal A w ards. 
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SCItEI)ULE OF EXPENDITURES OF FEDERAL AW ARDS 
(CONTINUED) 

D r. Steve Favors, President 
G ram bling Slate U niversity 
Gram bling, l.ouisiana 71245 
Page 2 

In accordance w ith G overnnaent A uditing Standards, w e have also issued our report dated 
l)ecem ber 27,, 2000 on our consideratioll of G ram hling State University's internal control 
over financial reporting and our tests of its com pliance w ith certain provisions of law s

, 

regulations, contracts and grants. That report is an integral part of attem pting an audit in 

accordance with GovermnentAudit#TgStandards and should be read in conjunction with this 
report in considering the results of our engagem ent. A lso, that report identified an instance 
of noncom pliance and a reportable condition w hich w as considered to be a m aterial 
w eakness. 

W e w ere engaged 1o audit the Schedule of Expenditures of Federal A w ards for the purposc 
of form ing an opinion on the Schedule of Expenditures of Federal A wards, taken as a whole. 
The supplem enlary data included in lhis reporl is presented for the purposes of additional 
analyses and is not a required part of the Schedule of Expenditures of Federal A w ards. A s 
discussed previously, the scope of our w ork w as not sufficient to enable us to express an 
opinion on the Schedule of Expendilurcs of Federal Aw ards, Sim i[arIy, w e are unable to 

express and do not express, an opinion on the accom panying supplem entary data. 

BR UN O  & TEIIV A LO N , LLP 
C ERTIFIED PU B LIC A C C O U N TA NTS 

D ecem bcr 27, 2000 

~ l"~ O  C E RIlFIF D PUBt IC ACCOUNTANIS 

Tervalon LLP 
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GRAM BLING STATE UNIVERSITY 
N OTES TO "Ft tE SCItEDULE OF EXPEN D ITURES OF FED ERA L A W A RD S 

NOTE 1- _Qc!Lera_! 

Grambling State University (GSU) located in Grambling, Louisiana is an 
institution of higher education founded in 1901. 

The University is a m ulti-purpose state supported co-education institution 
w ith degree-gr anting academ ic units w hich include the tollow ing: 

- - College of Business; 
- - College of Education; 
- - School of Social W ork; 
- - School of N ursing; 
- - D ivision of Graduate Studies; 
- - D ivision of A cadem ic Support Services; 
- - College of Science Technology; and 
- - College of Liberal A rts. 

A s defined by G overn m ent A ccounting Standards Board Statem ent N um ber 

14, the University is a component unit of the State of Louisiana (the Financial 
Rcporting Entity) within the executive branch of government and is governed 
by the Board of Trustees for State Colleges and Universities. 

T he U niversity has an enrollm ent of approxim ately 5,626 students and is 
accredited by the Southern  A ssociation of Colleges and Schools and the 
N ational Council for A ccredit~ition of Teachers Education. 

G ram bling State University is the recipient of various Federal grants, 
subgrants and aw ards from  the I_J.S. D epartm ent of Education, the D epartm ent 
of H ealth and H um an Services, the State of Louisiana and other agencies to 
assist in achieving a higher lew ;I of learn ing for its student body. Total direct 
federal and federal aw ards passed through other agencies am ounted to m ore 
than $37,766,340 for the fiscal year July 1, 1999 through June 30, 2000. 
Included in this am ount is funding for the Student Financial A id Progr am 

Cluster which totaled $30,794,089 and includes loans to students under the 
Federal Family Education Loan Program ($22,076,944). 
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GRAM BLING STATE UNIVERSITY 
N O TES TO TltE SCltEDU LE OF EXPEN DITURES OF FEDERA L A W AR D S 

(CONTINUED) 

N OTE 1 - G eneral, Continued 

Student Financial A id 

(7 ram bling State University was approved during January, 1959 by the then 
()ffi ce of Education for participation in the Student Financial A id Program s. 
These program s include the Federal Perkins Program , N ursing Student Loan 

Program, Federal W ork Study Program (FW S), Federal Supplemental 
t ',ducation Opportunity Grant Program (FSEOG), Federal PELI. Grant and the 
Federal Family Education Student Loan Program (FFEL). Listed below is a 
brief description of the Student A id Progr am s adm inistered by the U niversity. 

o Federal Perkins Loan  Program 

o 

The University  entered into an agreem ent to establish a ND SL program 
under the N ational D efense Education A ct of 1958, w hich w as 
transferred in 1972 to Title IV Part 674 of the H igher Education A ct of 
1965. B eginning w ith the 1987-88 aw ard year, the N D SL Program  w as 
renam ed the Perkins Loan Progr am in honor of the late Carl D . Perkins, 
form er chairm an of the F]ouse Education and Labor Com m ittee. The 

records of the institution indicate that loans aggr egating $7,658,319 have 
been m ade to 8,805 students since the establishm ent of the progr am  at the 
Institution. 

The U niversity entered into an agreem ent w ith the U .S. D epartm ent of 
Health and Hum an Services to establish a Nursing Student loan program . 

The records of the institution indicate that loans aggre~,ating $367,941 
have been m ade to students. The University 's participation in the 
N ursing Student Loan progr am  w as term inated due to the high default 

rate. 
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GRA M BLING STATE UNIVERSITY 
N O TES TO TIlE SCIIEDULE OF EXPEND ITURES OF FEDERA L A W A RD S 

(CONTINUED) 

NOTE I - General, Continued 

o Federal W ork-Study Pro~,ram  

The U niversity established the FW S Program  pursuant to Title IV , Part 
C of the H igher Education A ct of 1965, as am ended. D uring the year 
ended June 30, 2000, federal expenditures totaled $611,438, of w hich 
$27,642 was for adm inistrative costs and $583,796 for wages. 

The U niversily elected and received approval from the D epartm ent of 
F.ducation to w aive the institutional m atching requirem ent for the Federal 
W ork Study program 's approved funding level for the fiscal year ended 
June 30, 2000. The University w as entitled to this w aiver because of its 
participation in the Strengthening H istorically Black Colleges Title III 
Program . 

o FSEO G Program  

The FSEOG Progr am w as established at the U niversity in 1965 under 
Title IV, Part A of the H igher Education A ct of 1965, as am ended. 
D uring the year ended June 30, 2000, aw ards m ade from Federal funds 
aggr egated $716,255 and the University recorded indirect costs of 
$35,842. 

The U niversity received approval from the D epartm ent of Education to 
w aive the institutional m atching requirem ent for the FSEO G program . 

o Federal PELL Grant Program  

The Institution entered into an agr eem ent w ith the Offi ce of Education to 
participate in the Federal PELL G rant Progr am . This progr am  provides 

eligible students w ith a foundation of financial aid to help defray the 

costs of post secondary education. During the year $7,353,610 was 
expended for Federal PELL Grant aw ards to fu ll-tim e and part-tim e 

students. The University received an administrative cost reimbursement 
of $15,045. 
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GRAM BLING STATE UNIVERSITY 
N O TES TO  TltF, SCt tED U LE O F EX PEN D ITU RES OF FED ERA L A W A R D S 

(CONTINUED) 

NOTE l - Genera!, Continued 

N O TE 2 - 

o Federal Fam ily Education Loan Program 

The Federal Fam ily Education Loan program enables eligible 
undergraduate students to borrow directly from a bank or other lending 
institution. During the cun'ent year, approxim ately $22,076,944 was 
disbursed to students under the Federal Fam ily Education Loan program . 
The Federal Fam ily Education Loan Program 's Cohort default rate is 20.8 
percent. A s such, the U niversity has developed and im plem ented a 
D eFault M anagem ent Plan to reduce the default rate am ong students. 

The Student Financial A id program s are adm inistered by the University's 
Financial A id D epartm ent. A ll accounting for the Stu dent Financial A id 
program s is perform ed by the U niversity's A ccounting D epartm ent. 
A ccounting is under the control of the V ice President for Finance and 
Financial A id reports to the V ice-President for Enrollm ent M anagem ent and 
A cadem ic Services. 

The inform ation in the Schedule of Expenditures of Federal A w ards is 

presented in accordance w ith the requirem ents of 0M B Circular A -. 13 3, Audits 

of State, Local Governments, andNon-Profit Organizations. Therefore, some 
am ounts presented in this schedule m ay differ from  am ounts presented in, or 
used in the preparation of, the basic financial statem ents. 

:1.4 



 

GRAM BLING STATE UNIVERSITY 
N OTES TO TIlE SCH EDULE OF EX PEN DITU RES OF FED ERA L A W A RD S 

(CONTINUED) 

N OTE 2 - Basis of I'resentation and A ccounting, Continued 

The purpose of the Schedule of Expenditures of Federal A w ards is to present 

a summary of those activities of Grambling State University tbr the year 
cnded. June 30, 2000 which have been financed principally by the U . S. 

Governn~ent (federal awards). For purposes of the schedule, federal awards 
include all Federal assistance and procurem ent relationships entered into 
directly betw een the U niversity and the federal governm ent and sub-aw ards 
from non-federal organizations m ade under federally sponsored agreem ents. 
Because the Schedule presents only a selected portion of the activities of the 
U niversity, it is not intended to and does not present either the financial 
position, changes in fund balances or the current fund's revenues, expenditures, 
and oth er changes of the U niversity. 

]'he Schedule of Expenditures of Federal A w ards is presented on th e m odified 
accrual basis. The preparation of financial statem ents in conform ity w ith 
generally accepted accounting principles requires m anagem ent to m ake 
estim ates and assum ptions that affect the reported am ounts of assets and 
liabilities and disclosure of contingent assets and liabilities at the date of th e 
financial statem ents and th e reported am ounts of revenues and expenses during 
the reporting period. A ctu al results could differ from  those estim ates. 

NOTE 3 - Program Organization and Financing-(Perkins and 
N ursin~ Student Loan Program s] 

The Perkins Loan Program Fund is operated by the Institution under an 
agreem ent w ith the U nited States D epartm ent of Education. The accounts of 

the Program are included among the Loan Funds of the University. 
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G RA M BLING STATE UNIV ERSITY 
N OTES TO "H IE SCttEDULE OF EXPEN D ITURES OF FED ERA L A W A RD S 

(CONTINUI?;D) 

NOTE 3 - t'rogram Organization and Financing-(Perkins and 
N ursin~ Student Loan Prouram s). Continued 

The University m ade loans to students of $33,333 during the year ended 
June 30, 2000 using reprogram m ed funds. The Program is financed by 
contributions from the D epartm ent of Education w hich are m atched, at a ratio 
of one-to-three, by contributions from  the U niversity. H ow ever, the 

University will not receive federal capital contributions since the University's 
default rate exceeds 20% . Strategies specified in the D efault M anagem ent 
Plan w ill be im plem ented for the Federal Perkins Loan program  ill order to 

lower the default rate. In addition, the University  will implem ent the 
follow ing strategies: 

Process the m onthly A ctivity Reports in an aggressive m anner from  the 

billing agency, EFG Technologies, in identifying borrowers who are 
m ore than 30 days delinquent. Borrow ers w hose accounts are seriously 

delinquent will be submitted to the State Attorney General's (AG) Office 
for collection. 

- - Im plem ent a signed contract w ith another collection agency to collect on 
accounts that have been returned from the A G's Office. 

The contributions m ade to the Progr am and loans due to the progr am are as 
follow s: 

Analysis of Contributions 

F_

'

und_ jn_g Source 

Federal 
U niversity 

Total 

16 

Period from  
Inception to 

June 30~ 2000 

$3,737,084 
415,232 

For the Year 
Ended June 30, 
2000 

,1~-0- 
-0._ .:- 

$ -0_z- 



 

GRAM BL1NG STATE UNIVERSITY 
N OTES TO THE SCHEDULE OF EXPENI)ITURES OF FEDERAL A W ARD S 

(CONTINUED) 

NOTE 3 - l'rogram Organization and Financing-(Perkins and 
N ursin~ Student Loan Program s). Continued 

A nalvsis of I,oans Receivable 

B alance, beginning 
of period/year 
Funds advanced 

Total 

LESS: 
Collections 
Cancellations: 

Teaching service 
D eath 
B ankruptcy 

M ilitary 
D efaulted loan principal 
assigned to Federal 
G overn m ent 

Other principal adjustments 

Total credits 

Balance, June 30, 2000 

17 

Period fiom  
Inception to 
J_ _une 30~ 2000 

-0- 

7~658,319 

For the Y ear 
Ended June 30, 

2O00 

$1,884,331 
__ _33 333 

7,658,319 1.[,_917.!7,664 

3,359,352 90,610 

703,174 

35,826 
72,396 

225 

1,319,672 
346,911 

5_5.~837,556 

$1,~82~763 

6,326 
-0o 
-0- 
-0- 

-0- 

_ __ 1~ ) 

96,901 

$1.820,763 



 

GR AM BLING STATE U NIVERSITY 
N O TES iF() THE SCHEDULE OF EXPEN I)ITURES OF FEDERAL A W A RD S 

(CONTINUED) 

NOTE 3 - Program Organization and Financing-(Perkins and 
N tnsim ., Student Loan Program s) Continued 

The N ursing Student Loan Program  is operated by the Institution under an 
agreem ent w ith the Depaitm ent of Health and Hum an Services. The accounts 

of the program are included among the Loan Funds of the University . 

The University did not make any loans to students for the year ended June 30 
2000. 

'File program  w as financed by contributions from  tile U .S. D epartm enl of 
H ealth and H um an Services, w hich w ere m atched, at a ratio of one-to-nine by 
contributions from the University. H ow ever, during the year ended June 30, 
1997, the U niversity w as notified by the D epartm ent of H ealth and H um an 
Services that the program  w as term inated due to the high default rate. The 
contributions m ade to the program , repaym ents to the federal govern m ent and 

loans receivables are as follow s: 

Analysis of Contributions 

Lu_l~ i n g Source 

Federal 
Uniw :rsity 

Total 

A_  rmivsis of Repayments 

Funding Source 

Federal 
University 

Total 

3_8 

Period from 
Inception to 
June 30, 2000 

$318,176 
35,353 

$89,379 
-0- 

$89,379 

For the Year 
Ended June 30, 
2000 __  

$-0- 
-0_._ = 

$-0~z 

$35,184 
-0- 

$3.._5,184 



 

GRAM BLING STATE UNIVERSITY 
N OTES TO TIlE SCltEDULE O F EX PEN D ITURES OF FED ERA L A W A RD S 

(CONTINUED) 

NOTE 3 - Program Organization and Financing-(Perkins and 
Nursinv Student Loan Program s) Continued 

N O TE 4 - 

A nalysis of Loans Receivab 

Balance, beginning 
of period/year 

Funds advanced 

Total 

l~ess: Collections 

Adjustments 

Total credits 

Balance, June 30, 2000 

Period from 
Inception to 
June 30 2000 

$ -0- 
367,941 

367,941 

110,801 
5OO 

111,301 

$256,640 

For tile Year 
Ended June 30, 

2000 

$281,782 
- 0- 

281,782 

25,142 
- 0- 

25,142 

$256,640 

The University of Louisiana System  Board of Trustees has signed a loan 
agreem ent, on behalf of the U niversity, w ith the U .S. Secretary of Education 

in the amount of $3,500,000. These funds are to be used tbr financing the 
construction of four new dorm itories pursuant to Title IV of the H ousing A ct 
of ! 950. The loan shall bear interest at the rate of 3%  per annum on the unpaid 
balance. The principal and interest shall be payable in sem i-annual 

installments of $88,877 over a term of 30 years. ]'he paym ents are to 
com m ence at the point any of the new dorm itories becom e revenue-producing. 
As of June 30, 2000, the outstan ding loan balance is $2,982,107. Paym ents 
totaling $86,343 were m ade during the year. Th is balance is disclosed in the 
Schedule of Disclosures for Federally Assisted Loans. 
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GRAM BLING STATE UNIVERSITY 
N OTES TO TltE SCHEDULE OF EXPEN DITU RES OF FED ERAL A W A RD S 

(CONTINUED) 

N OTE 5 - St!N !le~kentary Financial Inform ation 

The Schedule of D isclosures for federally assisted loans sum m arizes the 
am ount of loans m ade or disbursed during the year for the Federal Fam ily 

t.;ducation Student Loan Program , College Housing Facilities Loans, the 
Perkins Loan, the N SL Program s and the D epartm ent of Education. 
A dditionally, the Schedule sum m arizes the am ount of principal and interest 

canceled (military and teacher) for the National Defense/Perkins Loan 
Program . 

The Schedule of Fixed Price Contracts sum m arizes the total am ount of 
revenues received under fixed.price contracts. 

The Schedule of Secondary Subrecipients of major Federal Programs represent 
dishursernents of major program funds to non-state of Louisiana subrecipients. 

The Schedule of State A gency/University subrecipients of Federal program s 
represent disbursem ent of federal funds to State of Louisiana agencies. 

The Schedule of Non-Federal Expenditures sets forth the non-lederal progr am 
expenditures and disbursem ents funded by the State of Louisiana and Private 

sources. 

The Schedule of Inter-A gency Expenditures of Federal A w ards sum m arizes 
federal expenditures financed by the State of Louisiana w ith funds received 

fiorn the federal governm ent. 
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G RAM BL1NG STATE UNIVERSITY 
N OTES TO THE SCtiEDULE OF EXPENDITURES OF FEDERAL AW ARD S 

(CONTINUED) 

N OTE 6 - _QoN ingencies 

N O TE 7 - 

lClDation 

The University adm inisters and participates in certain federal and state 

program s as disclosed in the Schedule of Expenditures of Federal Awards. In 
connection w ith the adm inistration and operations of these grants

, the 
U niversity is to expend grant funds and allocations in accordance w ith 
program guidelines and regulations. H ow ever, should the U niversity have 
operated/adm inistered the program s and/or gr ants in a m anner w hich w ould be 
in non-com pliance w ith the guidelines and regulations, the U niversity m ay be 
rcquired by the funding sources to repay som e portion or all of the grant 
aw ard. 

O ur audit disclosed certain item s or transactions as findings. The 
accom panying Schedule of Expenditures of Federal A w ards has not been 

adjusted for disallowed costs that could result from those items. The ultimate 
resolution or determ ination as to w hether the costs w ill be allow able or 
unallow able under the affected grants w ill be m ade by the various fu nding 
sources. 

Grambling State University major federal financial assistance programs for 
the year ended June 30, 2000 w ere determ ined on a State level based upon 
program  activity. Such program s are the Student Financial A ssistance 
Cluster, Trio Cluster, Sum m er Food Service Progr am , mid the Research and 
D evelopm ent Cluster. 

21 



SU PPL E M E N T A L  D A T A  



SCIIEDULE I 

GRAM BLING STATE UNIVERSITY 
SCH H )ULE OF DISCLO SURES FOR FEDERALLY A SSISTEI) LOAN S 

FOR THE YEAR ENDED JUN E 30, 2000 

Program 
N am e/Title 

Federal Fam ily Education 
Loan Program 

Perkins Loan 
Program 

N ursing Studenl 
Loan Program 

Loans 
M ade or 

Federal Disbursed 
CFDA N O . During Y ear 

Outstanding 
Loan 
Balance 

Principal 
and 
Interest 
Cancelled 

84.032 $ 2_2~(Q ~ 9_44_ N/A N/A 

84.038 $33~q.3~  N/A 

93.364 $-O
__
- $256,640 N/A 

College Housing 
and other 
Facilities 
Loans 84.142 N /A 

N ational Defe1~se/ 
Perkins Loans 
M ilitary and 
Teacher 
Cancellations 
for Loans M ade: 
Prior to July 1, 

1972 
A fter July 1, 
1972 

Depa~ment of 
Education - 
Housing Act 
of 1950 

84.037 

84.037 

N/A 

N/A 

N /A 

N /A 

N /A 

See the Independent Auditors' Report on Supplem entary  Inform ation 

22 

N /A 

$-0- 

$6,483 

N /A 



 

GRA M BLING STATE UNIVERSITY 
SCHEDULE OF FIX ED PRICE CON TRA CTS 
FOR THE YEAR END ED JUN E 30, 2000 

SCH EDULE II 

Program  N am e 

(1) 

CFDA N o. 
.Grantor 

O) (1) 

Period 

(1) 

Revenues 

(1) 

(1) Grambling State University did not receive any revenues under the terms of fixed- 
price contracts during the year ended June 30, 2000. 

See the Independent A uditors' Report on Supplem entary Inform ation 
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Federal G ranlor 

U .S. D epartm enl 
of the A rmy- 
Research and 
I)evelopm ent 
C luster 

U .S. D epartm ent 
of the A rm y- 
Research and 

D evelopm ent 
C luster 

U .S. D epartm ent 
of the Arm y - 
R esearch and 

D evelopm ent 

Cluster 

Total 

G RAM BLIN G STATE UN IV ER SITY 
SCHEI)ULE OF SECON DARY SUBRECIPIEN TS 

OF M A JO R FEDERAL PROGRA M S 
FOR TH E Y EA R EN D ED JU NE 30, 2000 

SCH EDU LE 111 

CFD A or 
O ther N um ber 

DAA H O 4- 
95-1-0250 

D A A H 04- 
95-1-0250 

D AAH O 4 

95-1-0250 

Program  
N am e A ctivity 

Parallel and 
D istributed 
Evaluation $150,764 

Secondary 
Subrecipient 

U niv. of 
Itouston 

Parallel and 
D istributed 
Evaluation 285,495 Florida A & M  

Parallel and 

D istributed 
Evaluation 144,766_  

U niv. of 
Central 

Florida 

See the Independent A uditors' Report on Supplem entary Inform ation 
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SCH EDU LE IV 

G R A M BLIN G STA TE U N IV ER SIT Y 
SCtiE]DULE OF STATE AGEN CYfUN1VERSITY SU BRECIPIENTS 

FOR FEDERA L PRO G RAM S 
FOR TH E YEA R EN DED JI3NE 30, 2000 

Federal Grantor 

U .S. D epartm ent 
of H ealth and 
H um an Smwice, s- 
N ational Institute 
of H ealth 

CFD A or 
O ther N um ber 
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CERTIFIED PUBLIC ACCO UNTANTS 

T ervalOllp LL~' 
MICHAEL B. BRUNO, CPA 
ALCIDE J. TERVALON, JR., CPA 
WA~ DO J MORET. JR.. CPA 

IN I)EPEN DEN T A U D ITORS' REPORT ON COM PLIAN CE A N D ON 
INTERNAL CON TROL OVER FINAN CIAL REPORTIN G 

BA SED ON AN A U D IT OF TIlE SCH ED ULE O F 
EX1)EN D1TUIIES OF FEDERA L A W ARD S PERFORM ED IN A CCORDAN CE 

D r. Steve Favors, President 
G ram bling State U niversity 
G ram bling, Louisiana 

T 

W e w ere engaged to audit the Schedule of Expenditures of Federal A w ards of G ram bliug 

State University (the University ) as of and for the year ended June 30, 2000. W e were 
required to conduct our audit in accordance w ith generally accepted auditing standards and 
the standards applicahle to financial audits contained in Governm ent A uditing _Standards 
issued by the Com ptroller G eneral of the U nited States. H ow ever, due to diffi culties 
experienced by the U niversity in ensuring that accounting transactions w ere accurately 
recorded to the accounting records, w e w ere not able to apply the foregoing standards 

resulting ill our disclaim ing an opinion on the Schedule of Expenditures of Federal Awards. 
The com ponent unit financial statem ents are audited by the State of Louisiana Legislative 
A uditor w hose report dated D ecem ber 11, 2000 contained a disclaim er of an opinion on the 

general purpose financial statem ents. 

C om pliance 

As part of our atlempt to obtain reasonable assurance about w hether the U niversity's 
Schedule of Expenditures of Federal Aw ards is free of m aterial m isstatem ent, w e perform ed 
tests of its compliance w ith certain provisions of law s, regulations, contracts and grants, 
noncompliance w ith w hich could have a direct and m aterial effect on the determ ination of 
financial statem ent am ounts. H owever, providing an opinion on com pliance w ith those 
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IN D EPIiN D EN T A U D ITO RS' RF~PO RT ON CO M PLIAN CE AN D 
IN ]'ERN A IJ CON TRO L O V ER FINA N CIA L REPO RTIN G 

BA SED O N  A N  A U D IT O F TIlE SCltED U LE O F 

EX I)EN D ITURES O F FED ERA L A W A RD S PERFO RM ED IN A CCORD A N CE 

W ITtt G OV ERN M EN T A U D ITIN G STA N D A RD S 

(CONTINUED) 

provisions was not an objective of our audit and, accordingly, we do not express such an 
opinion. The results of our tests disclosed an instance of noncom pliance that is required to 
be reported tm dcr G overn m ent A uditing Standards and w hich is described in the 

accompanying Schedule of Findings and Questioned Costs as item 2000-01. 

Internal C onlrol O ver Financial R eoortinu 

In planning and attem pting to perform our audit, except for System II1 Loan Servicing 
Inform ation System internal control categories at the U niversity's contracted outside service 
center in corm ection w ith processing transactions for the N D S1JPerkins program , w c 
considered the U niversity's internal control over financial reporting in order to determ ine 
our auditing procedures for the purpose of expressing our opinion on the Schedule of 
Expenditures of Federal A w ards and not to provide assurance on the intcrnal control over 
financial reporting, ltow ever, because of inadequacies in the U niversi .ty's interual 
accounting and inform ation system 's controls and related accounting records, the scope of 

our w ork w as not sufficient to express, and w e do not express, an opinion on the Schedule 
of Expenditures of Federal A w ards and related notes. W e noted a certain m atter involving 
the internal control over financial reportinp and its operation that w e consider to be a 
reportable condition. P, eportable conditions involve m atters com ing to our attenlion relating 
to significant deficiencies in the design or operation of the internal control ovcr financial 

reporting that, in our judgement, could adversely affect the University's ability to record, 
process, sum rnarize, and report financial data consistent w ith the assertions of m anagem ent 
in the financial statem ents. The reportable condition is described in the accom panying 
schedule of findings and questioned costs as item  2000-01. 
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1N D EPEN I)EN I" A UD ITO RS' REPO RT O N CO M PLIAN CE A N Y) 
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W ITtt G OV ERN M EN T A U D ITIN G STAN D A RD 

(CONTINUED) 

A m aterial w eakncss is a condition in w hich the design or operation of one or m ore of the 
internal control com ponents does not reduce Io a relatively low level the risk that 
m isstatenlenls in ainounls that w ould be m aterial in relation to the Schedule of Expenditures 
of Federal A w ards being audited m ay occur and not be detected w ithin a tim ely period by 
em ployees in lhe norm al course of perform ing their assigned functions. O ur consideration 

of the inlernal control over financial reporting w ould not necessarily disclose all m atters in 
the inlcm al control lhat m ight be reportable conditions and, accordingly, w ould not 
necessarily disclose all rcporlable conditions that are also considered to be m aterial 
w eaknesses. 1 tow evcr, w e consider the reportable condition described above to be a m alerial 

w eakness. 

For the inform ation system intern al control categories at the contracted outside service 
cenler, another accountant perform ed procedures to obtain reasonable assurance about 

whelher (1) the description of controls related to the System III Loan Servicing Syslem 
application of FFG Technologies present fairly, in all m aterial respects, the aspects of EFG 
Technologies' controls that m ay be relevanl to a user organization's internal control structure 

as it relales to an audit of the financial statements, (2) the controls included in the descriplion 
were suitably designed to achieve the control objectives specified in the dcscriplion, if those 
controls were complied wilh satisfactory, and (3) such controls had been placed in operation 
as of June 30, 2000. The other accountants' report has been furn ished to us as of our reporl 
issuance date. 

A lso, w e noted that other accountants for the oulside service center perform ed lesling of ED P 

general controls and as a result indicated thal their w ere no relevant cxceplions noted. 
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(CONTINUED) 

This report is inlcnded solely for the inform ation and use of the President, m anagenlem and 
federal aw arding agencies and pass-through entities and is not intended to be and should not 
be used by anyone other lhan these specified parties. 

:t..,,5~
z 
~L f 

BR U N O  & T ER V A LO N , LLP 
C ER T IFIED Iq_JBL IC A C C O U N TA N TS 

1)ecem ber 27, 2000 
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B run o C[ RTfflED PUBLIC ACCOUNTANTS 

8e Tervalon , LLP 
MICHAEL B, BRUNO, CPA 
ALCIDE J. TERVALON, JR., CI>A 
W A~ DO J. MORET, JR., CPA 

l NDEPEN I)EN T A U D ITORS' REPORT ON CO M PLIAN C E 

W ITH REQUIREM ENTS APPLICABLE 
TO EACI ] M A JOR PROGRA M  AN D INTERN AL CON TROL O VER 
C O M PI.IAN C'E IN A CCO RD A N CE W ITt] O M B CIRC1JI,A R A -133 

D r. Steve l:avors, President 
G ram bling State U niversity 
G ram bling, Louisiana 

C om pliance 

W e were cngaged to audit the compliance of Grambling State University (the University ) 
w ith the types of com pliance requirem ents described in the U .S. O ffice of M anagem ent and 

Budget (OM B) Circular A-133 Compliance Supplement that are applicable to each of its 
major federal programs for the year ended June 30, 2000. The University's major federal 
program s arc: identified in the Sum m ary of Independent A uditors' results section of the 

accompanying Schedule of Findings and Questioned Costs. Compliance with the 
requirements of laws, regulations, contracts and grants applicable to each o fits major federal 
program s is the responsibility of the U niversity's m anagem ent. W e w ere responsible for 
expressing an opinion on the U niversity's com pliance based on our being engaged to 
perform an audil. 

W e w ere required to conduct our audit of com pliance in accordance w ith generally accepted 
auditing standards; the standards applicable to financial audits contained in G overnm ent 
Auditing Standards, issued by the Com ptroller General of the United States; and OM B 
Circular A-133, Audits of States, Local G overnm ents, and N on-Profit Organizations. 

33 
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IND EPF, N D EN T A UD ITOR S' REPO R T O N CO M PLIAN CE 

W ITH REQUIREM ENTS APPLICABLE 
1"O EA Ctl M A JOR PRO GRAM  AN D IN TERN A L CON TROL OV ER 

C OM P1 ,lAN CE IN ACCORD ANCE W 1Ttl OM B C1RCULAR A-133 

(CONTINUED) 

A s described in Schedule Ill, audit finding 20(10-02 ill the accom panying schedule of 
findings and questioned costs, tile U niversity failed to ensure that accounting records w ere 
complete whM a result in greater risks ofm isclassificalion of accounts and incon'eet postings 
of am ounts, and greater risks that transactions and accounts fl~a( should be recorded to 
federal program s m ight be om itted. A s such, w e w ere unable to perform suffi cient audit 
procedures w ith regard to fioaucial related com pliance m atters to determ ine w hether all 
Studcnl Financial A id, Trio Cluster, Sum lner Food Selwice Program and Research and 

Development m~jor programs federal amounts were accurately reported and calculated 
properly in accordance w ith federal cost principles and related D epartm ents of Education

, 

A griculture, N avy and tlealth and ltum an Services regulations, w hethcr indirect cost 
am ounts arc co~recl, w hether accurate costs w ere charged during the period of availability, 
whether cash draw dow ns w ere proper, whether federal financial reports accurately reflect 
the financial activities of the federal program s, and w hether certain special tests were 
perform ed acc~)rately. 

Because of the nature and m agnitude of the potential effect of the previously noted financial 
relalcd com pliance m ailers, their indirect effect on certain program m atic com pliance m atters

, 

and by their si~,nificance to each major program, the scope of our work was not sufficient 
to enable us lo express, and w e do not express an opinion on w hether the U niversity 
com plied, in all lnatcrial respects, w ith the types of requirem ents described in OM B Circular 
A -133 Com pliance Supplem ent. 
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INDFA~EN DEN T AUDITORS' REPORT ON COM PLIAN CE 

W lTll REQUIREM ENTS APPLICABLE 
TO EA CIt M A JOR PR O G RA M  AN D IN TERN A l_. CON TR O L O V ER 

COM PI.IAN CE IN A CCORD AN CE W lTtt OM B CIRCUI.AR A -133 

(CONTINUED) 

I low ever, the results of our allem pt to perform auditing procedures disclosed inslances of 
noncom pliauce w ilh those requirem enls that are required to be reported in accordance w ith 
O M B C ircular A -133 and w hich are described in lhe accom panying schedule of findings and 
questioned costs as audit findings 2000-03, 2000-04, 2000-05, 2000-06, 2000-07 and 2000- 

08. 

W e did not audit the U niversity's colnpliance w ith the regulations governing the 
adm inislralion otthe N D SL/Perkins program as set forth in the Code of Federal R egulations 

CFR 34, Part 674.42, 674.43 and 674.44. Those adm inistrative requirem ents govern 
functions perf(wm ed by the outside service center. Since w e did not apply auditing 

procedures to salistk ourselves regarding compliance with those requirements, the scope of 
our w ork vcas not sufficient to enable us to express, and w e do not express, an opinion on 

com pliance w ilh those requirem ents. 

The outside service center's com pliance assertions w ith respect to its servicing of the Federal 
Perkins Loan program w as exam ined by other accountants, w hose report w as furnished to 

us as of our report issuance date. Based on our review of the other accountant's report, w e 
have determ ined that all of the com pliance requirem ents included in the O M B Circular A - 
133 Com pliance Supplem ent that are applicable to the program s in w hich (lie U niversity 
participates are addressed in either our report or the report of the other accountants. The 
indcpcndcnt accoun~an(s indicaled that no findings or questioned costs were ~Loted as a result 
of the com pliance attestation exam ination on the outside service center. 
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IN DF~PEN DEN T AU D ITOR S' REPO RT ON COM PLIAN CE 

W ITH REQUIREM ENTS APPLICABI,E 
1"O F, A CI 1 M A JO R PRO G RA M  A N D IN TERN A L CO N TRO L O V ER 

COM  PLIAN CE IN A CCOR1)ANCE W ITH OM B CIRCULA R A -133 

(CONTINUED) 

nternal C ontrol O ver Conm liance 

The m anagem cnl of the U niversity is responsible tbr establishing and m aintaining effective 
intern al control over com pliance w ith reqtfirem enls of law s, regulations, contracts and grants 
applicable to federal program s. In planning and attem pting to perform  our audit, except for 
the fim clions perform ed at the U niversity's contracted outside service center in connection 
w ith processing transactions for the N D SI JPerkins program , w e considered the U niversity's 
internal control over com pliance w ith requirem ents that could have a direct and m aterial 

effect on a major f~deral program in order to determine our auditing procedures for the 
purpose of attem pting to express an opinion on com pliance and to lest and report on internal 
control over colnpliance in accordance w ith O M B Circular A -133. 

For the internal control over com pliance categories at the contracted outside service center, 
other accountants exam ined m anagem ent's assertions w ith respect to establishing internal 
control system s thal assured com pliance w ith due diligence, m aintaining repaym ent records 
and generating l'erkins financial data. The other accountants' report has been fim dshed to 
us as of our report issuance date. 

W e noted certain m atters involving the internal control over com pliance and its operation 
that w e consider lo be reportable conditions. Reportable conditions involve m atters coining 
to our attention relating to significant dcfciencies in the design or operation of the internal 

control over compliance that, in our judgment, could adversely affect the University's 
ability to administer a in ajor federal program in accordance with the applicable requirements 
of law s, regulations, contracts, and grants. Reportable conditions are described in the 
accom panying sehcdule of findings and questioned costs as item s 2000-02, 2000-03, and 
2000-04. 
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1N I)t!PIEN I)EN T A U D ITOR S' REPO RT ON COM PLIA N CI:, 

W ITH REQUIREM ENTS APPLICABLE 
TO EA C11 M A JO R PR O G RA M  A N D IN TERN A L CON TRO L O V ER 

CO M  PLIAN CE IN A CCO RDA N CE W lTtt O M B CIRCULA R A -133 

(CONTINUEI) 

A m aterial w eakness is a condition in w hich the design or operation of one o1" m ore of the 
internal control com ponents does not reduce 1o a relatively low level the risk lhat 
noncom pliance w ith applicable requirem ents of law s, regulations, contracts and grants thal 

would be material in relation to a major federal program begiq audited may occur and not 
be delecled w ithin a tim ely period by em ployees in lhe norm al course of perform ing their 
assigned f'dnclions. Our consideration of the internal control over colnpliance would not 
necessarily disclose all m atters in the internal control that m ight be reportable conditions 
and, accordingly, w ould not necessarily disclose all reporlable conditions that are also 
considered to be m aterial w eaknesses. W e consider all of the reportable conditions 
described above to be m aterial w eaknesses. 

A lso, w e noled that other accountants for the outside service center indicated that their w ere 
no findings or questioned costs noted during the current year's attestation review . 

This report is inlended solely for the inform ation and use of the President, m anagem ent and 
federal aw arding ageneies and pass-through entities and is not intended to be and should not 
be used by anyone other than these specified parties. 

BR U N O &  T ER V A LO N , LLP 
C E R TIFIED I'UIILIC A C C O U N TA N TS 

l)ecem ber 27, 2000 
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GRAM BLING STATE UNIVERSITY 
SCltEDULE OF FINDINGS AND QUESTIONED COSTS 

SU M M ARY OF TH E IN DEPEN DEN T AUDITORS' RESULTS 
FOR THE YEAR EN I)ED JUN E 30, 2000 

Type of report issued on the financial statem ents: D isclaim er 

2. D id the audit disclose any reportable conditions in internal control: Yes 

3. W erc any of the reportable conditions m aterial w eaknesses: Y es 

4 

5 

D id tile audit disclose any noncom pliance w hich is m aterial to the financial statem ents 
of the organization: Y es. 

Did the audit disclose any reportable conditions in intern al control over major 
program s: Y es . 

W ere any of the reportable conditions in internal control over major programs 
m aterial w eaknesses: Y es . 

7. Type of report issued on compliance for major programs: Disclaimer 

D id the audit disclose any audit findings which the independent auditors are required 

to report under OM B Circular A-133, Section 510(a): Yes. 
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GRA M BLING STATE UNIVERSITY 
SCt]EI)ULt~ OF F1NDINGS AND QUESTIONED COSTS 

SUM M A I(Y OF THE INDEPENDEN T A UDITORS' RESULTS, CONTINUED 
FOR TItE YEAR ENDED JUN E 30, 2000 

9. The following is an identification of major programs 

C FD A 
N um ber 

10.559 
I)A A 11-04-95-1-0250 

12.300 
84.042 
84.047 
84.007 

84.032 
84.033 

84.063 

84.038 

93.282 
93.364 

Federal Pro r gr~ _  

Sum m er Food Service Program  
Parallel and D istributed Evaluation - 
Research and D evelopm ent G rant 

Basic and A pplied Scientific Research 
Trio-Student Support Service 

Trio-U pw ard Bound 
Federal Supplem ental Education O pportunity 

Grants 
Federal Fam ily Education Loans 
Federal W ork-Study Program  
Federal Pell G rant Progrmn 
I'ederal Perkins Loan Program  
M ental H ealth N ational Research 
N ursing Student Loans 

The dollar threshold used to distinguish betw een Type A and Type B Program s, as 

described in OM B Circular A-133, Section 520(b) is as follows: 

t'_r_ o_g!;am  

Type A 

A m ount 

M ajor Programs are determined on a 
State level. 

D id the auditee qualify as a low -risk auditee under O M B Circular A -133, Section 530 

N o . 
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G R A M BL IN G ST A T E U N IV ER SIT Y 

SCtlEDULE OF FINDINGS AND QUESTIONED COSTS 
FO R TH E YE A R EN D ED JUN E 30, 2000 

FIN AN CIA L STA TEM EN TS FIN D IN G S 

INT ER N A l., C O NTR O L O V ER FINA N C IAL R EPO R TIN G A N D C O M PLIA N C E 

A udit Finding R eference N um ber 
2000-01 - Financial M anagem ent System  

C~ TE~ A 

O M B Circular A -110 specifies that financial m anagem ent system s of the U niversity m ust 
provide accurate, current and com plete disclosure of the financial results of each federally- 

sponsored project or program and provide records that adequately identify, the source and 
application c,,f funds for fcderally-sponsored activities. 

CO N D ITI ON S 

W e noted that tile O ffice of the Legislative A uditor disclaim ed an opinion on the financial 
statem ents of the U niversity, because the accounting records w ere not com plete and 

contained inadequacies. Also, the Office ofthe Legislative Auditor noted certain reportable 
conditions and m aterial w eaknesses thal existed w ith respect to the R estricted Fund of the 
U niversity, w ith the m anagem ent of the U niversity agreeing that such conditions existed 

during the year ended June 30, 2000. The University accounts for expenditures and 
receipts of federal aw ards in the Restricted Fund. 

W e noted that the U niversity could not locate purchase orders, approved invoices and 

cancelled checks for two (2) expenditures totaling $26,741 and an interdepartmental 
requisition totaling $25,669. 



 

G RA M BLING STATE UNIVERSITY 

SC] tEDULE OF FINDINGS AND QUESTIONED COSTS 
FO R TH E YEAR EN DED JUN E 30, 2000 

FINAN CIAL STATEM ENTS FIN DIN G S, CON TIN UED 

NTER NA I, C O N TR O L O VER FINAN C IA L R EPO RTIN G A N D C O M PLIA N C E 

(CONTINUEI)) 

A udit Findinj~ R eference N um ber, C ontinued 
2000-01 -- Financial M anagem ent System  

EFFECT 

The failure to ensure that accounting transactions w ere accurately recorded and the failure 
to ensure that adequate inform ation system s support and controls exist, result in greater risks 
of m isclassification of accounts and incorrect postings of am ounts, and greater risks that 
transactions and accounts that should be recorded in the Schedule of Expenditures of Federal 
A wards m ight be om itted. Furtherm ore, the U niversity has not ensured that the financial 
m anagem ent system w as m aintained in accordance w ith federal and state regulations. 

RECOM M EN I)A TION 

W e recom m end that m anagem ent of the U niversity continue in their efforts to ensure a 

federal and state compliant financial management system (the System) is implemented and 
that all accounting transactions are properly recorded to the System . 
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G R A M BLIN G STA T E U N IV ER SITY 

SCttEDULE OF FINDINGS AND QUESTIONED COSTS 
FOR THE YEAR EN DED JUN E 30, 2000 

I:E1)t'~RAL AW ARD FINDINGS AND QUESTIONED COSTS 

NTER NA L C O NTRO l. O VER C O M PLIA N C E A N D CO M PLIA N C E 

A udit Findine R eference N um ber 
2000-02 Financial M anagem ent and Inform ation System s 

.Federal Prog r_ am _s 

U .S. D epartm cnt of D efense 
U .S. D epartm ent of Education 

CON D ITIO N S EFFECT OF CON D ITION AN D RECOM M EN DA TION S 

A s described in audit finding 2000-01, 1he U niversity failed to ensure that accounting 
transactions w ere accurately recorded and com plete and that adequate inform alion system s 
support and controls existed. A lso, because of the noted failures, certain financially related 
com pliance :m atters w ere e fleeted such as allow able cost/cost principles, cash m anagem ent, 
period of availability, reporting and special lests and provisions. 

W e recom m end that m anagem ent of the U niversity continue in their efforts to ensure a 
federal and state com pliant financial m anagem ent system is im plem ented and that all 
accounting transactions are properly recorded to the financial reporting m odule and adequate 
inform ation system s controls and support exist, 
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G R A M BLIN G ST A T E U N IV ER SIT Y 

SCltEDULE OF FINDINGS AND QUESTIONED COSTS 
FO R THE YEA R EN D ED JUN E 30, 2000 

FEDERAL AW ARI) FINDINGS AND QUESTIONED COSTS, CONTINUED 

IN TER NA l, C O N TRO L O V ER C O M PLIA N CE A ND C O M PLIA N C E 

A udit Findine R eference N um ber 

2000-03 Federal Financial RepoJ~ts 

Federal Pr_o.g!ia!!Land_ Specific Federal A w ard identification 

C FI)A ']'ITI~F. A N D N U M BER 
D A A H 04 - 95-1-0250 

CFD A 12.300 
CFD A  84.042 
CFD A  84.047 
CFD A 84.007 
CFD A  84.033 
CFD A  84.063 
CFD A 93.282 

Parallel and D istributed Evaluation, V isualization and 
R easoning to A dvanced D istributive Interactive 
Sim ulation Technology 
Basic and Applied Scientific Research 
TRI0 - Student Support Service 
TRI0 - U pw ard Bound 
Federal Supplem ental Educational Opportunity Grants 
Federal W ork-Study Program  
Federal Pell Grant Progr am  
M ental H ealth N ational Research 
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G RA M BLIN G STA TE UN IV ER SITY 

SC] H;.I)ULE OF FINDINGS AND QUESTIONED COSTS 
FOR TH E YEA R EN DED JUN E 30, 2000 

FEDH (AL AW ARD FINDINGS AND QUESTIONED COSTS, CONTINUED 

INT ER N Al, C O NTRO L O V ER CO M PLI 

(CONTINUED) 

A udit Finding R eference N um ber. C ontinued 
2000-03 Federal Financial R eports 

FED ERA l, A W A RD  Y EA R 
June 30, 2000 

FED ERA L A GEN CIES 
U .S. l)epartm enl of D efense D epartm ent of the N avy 

U .S. D epartm ent of Education 
U .S. D epartm ent of H ealth and H um an Services 

A SS-TItRO U G H  EN TITY  
N ON E 

CRITERIA 

OM B Circular A-133 Com pliance Supplem ent Part 3, Section L stipulates that reports for 
federal awards shall include all activity of the reporting period, be supported by applicable 
accounting records, and be fairly presented in accordance with program requirem ents. A lso, 
O M B Circular A -133 Com pliance Supplem ent Part 4, Section L stipulates that cum ulative 

drawdown am ounts in the Grant A dm inistration and Paym ent System  should accurately 
reflect the grantee's actual disbursem ent of funds by aw ard. 
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G RAM BLING STATE UNIVER SITY 

SCHEDULE OF F1ND1NGS AND QUESTIONED COSTS 
FOR TH E YEA R EN DED JUN E 30, 2000 

FEDEI~ I. AW ARD FINDINGS AN[) QUESTIONED COSTS, CONTIN UED 

NTER N A L C O N TR O L O V ER C O M PLIA N C E A N D CO M PLIA N C E 

(CONTINUED) 

A udit Findine R eference N um ber C ontinued 
2000-03 - Federal Financial Reports 

CO N I)ITIO N S A N D PER SPECTIV 

W e noted during our audit that certain grant expenditures reflected on the related federal 
financial reports subm itted during the year ended June 30, 2000 did not agree in total to the 
U niversity's rec:ords as follow s: 

G rant N am e 

Parallel and 
D istributed 
Evaluation 

Student 
Support 

Total 
A m ount Total Per 

CFD A /Contract Per Federal U niversity's 
N um ber _Reports Records 

D ifference 
O ver 

~Under) 

DAAH04-95-1-0250 $953,241 $1,012,714 $ (59,473) 

84.042 78,772 198,416 (119,644) 



 

GILatM BL1NG STATE UNIV ER SITY 

SCHH)ULI3 OF FINDINGS AND QUESTIONED C()STS 
FOR TH E YEAR EN D ED JUN E 30, 2000 

FEDERA l. AW ARD FINDINGS AND QUF.ST1ONED COSTS, CONTINUED 

NTER NA I, C O N TR O L O VER C O M PLIA N CE A N D CO M PLIA NC E 

(CONTINUED) 

A udit Finding R eference N um ber, C ontinued 
2000-03 Federal Financial Reports 

CO N I)IT1ON S A N D PER SPECT1V tL CO N TIN U EI) 

G rant N am e 

Upw ard 
Bound 

Federal SEOG 
Federal W ork- 
Study - 2000 

Federal W ork- 
Study - 1999 

Federal 
Pell - 2000 

M ental Health 
Research 

Total 
A m ount Total Per 

CFD A/Contract Per Federal U niversity's 
N ulnber _Reports R ecords ._ _ 

84.047 
84.007 

84.033 

84.033 

84.063 

93.282 

$ 420,584 
448,449 

539,434 

653,453 

$ 535,424 
752,097 

611,438 

642,890 

7,300,466 7,353,610 

240,023 238,113 
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D ifference 
O ver 

(Under) 

$(114,840) 
(303,648) 

(72,OO4) 

10,563 

(53,144) 

1,910 



 

G R AM BLIN G STA TE U N IV ER SITY 

SCIIEDULE OF FINDINGS AND QUESTIONED COSTS 
FOR TIdE YEAR EN D ED JUN E 30, 2000 

FEDEPAI~ AW ARD FINDINGS AND QUESTIONED COSTS, CONTINUED 

N TER N A L C O N TR O L O VER C O M PLIA N CE A ND CO M PLIA N C E 

(CONTINUED) 

A udit Findine R eference N um ber C ontinued 

2000-03 - Federal Financial Reports 

CA U SE 

The U niversity's accotmting system did not provide the necessary financial inform ation to 
ensure that certain federal fnancial reports w ere accurately prepared. 

O IJESTIO N EI) CO STS 

For purposes of this finding, w e have not questioned any costs 

EFFECT 

It appears that certain federal financial reports contained inaccurate financial inform ation 

RECO M M EN D A q'ION 

W e recom m end that m anagem ent of the U niversity continue in its efforts to correct the 
noted conditions and to ensure that accurate financial inform ation is subm itted to the federal 
governm ent in the future. 
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G RA M BLIN G STA TE UNIVER SITY 

SCttEDULE OF FINDINGS AN[) QUESTIONED COSTS 
FOR THE YEAR EN DED JUN E 30, 2000 

I:1:~DI?~RAI~ AW ARD FINDINGS AND QUESTIONED COSTS 

IN TER N A L C O N TR O L O V ER C O M PLIA N C E A N D C O M PLIA N C E 

A udit Findine R eference N um ber 
2000-04 - Cash M anagem ent 

Federal Program and ~ ecifie Federal Award identification 

CFDA TITLE A N D N UM BER 
CFD A 12.910 
CFD A 84.033 
CFD A 84.02 l 
CFD A 84..031 
CFD A 84.063 

Research and Technology D evelopm ent 
Federal W ork-Study 
International O verseas G roup 
H igher Education - Institutional A id 
Federal Pell Grant Program  

FEDERAL AW A RD YEAR 
June 30, 2000 

FED ERA L A G EN CIES 
U .S. D epartm ent of D efense 
U .S. Det)artm ent of Education 
U .S. D epartm ent of H ealth and H um an Services 

PA SS-TIt ROU GH EN TITY 

N ONE 
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G R AM BLIN G STATE U N IVER SITY 

SCI ]EI)ULE OF FIN DINGS AND QUESTIONED COSTS 
FOR TH E YEAR EN I)ED JUN E 30, 2000 

FEDEIL&L AW ARD FINDINGS AND QUESTIONED COSTS, CONTINUED 

NTERNAI~ CO NTRO L O VER CO M PLIANCE A ND C O M PLIA N CI' 

(CONTINUEI)) 

A udit Finding R eference N um ber. C ontinued 
2000-04 Cash M anagem ent 

_
CR ITERIA 

OM B Circular A - 133 Com pliance Supplem ent Part 3, Seclion C stipulales tt~at when entities 
are funded on a reim bursem ent basis, program costs m ust be paid for by entity funds before 
reim burscm ent is requested from  the Federal Governm ent. A lso, recipient of federal funds 
m ust follow procedures to m inim ize the tim e elapsing betw een the transfer of funds from  the 
U .S. Treasury, and their disbursem ent. 

CO N D ITIO N S AN D PER SPECT1V  

The m anagem ent of the University, in an attem pt to provide supporting docum entation for 
restricted fund gr ants receivable, prepared an analysis that effectively reduced the grant 
receivable am ount that w as originally reported in the U niversity's June 30, 2000 financial 

statements from $3,663,171 to $747,012, a reduction of $2,916,159. 

Furthermore, thc $747,012 which was represented to be the adjusted balance: contained 
questionable credit balances totaling $2,533,960 for certain federal and state grants. 

CAU SE 

The management of the University has indicated that further review, adjtlstments and re- 
allocation are required to be perform ed. 
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(7RA M BLIN G STA TE U N IV ER SIT Y 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FO R TH E Y EAR ENDED JUN E 30, 2000 

AW ARD FINDINGS AND QUESTIONED COSTS, CONTINUED 

INTER NA L C O N TR O L O V ER C O M PLIA NC E A N D C O M PLIA N C E 

(CONTINUED) 

A udit Finding R eferenee N um ber C ontinued 
2000-04 - Cash M anagem ent 

QUESTIONEI) COSTS 

For purposes of this finding, w e have not questioned any costs 

EFFECT 

It appears thal m anagem cnt of the University  has not adhered lo cash managem ent 
requirem ents, resulting in excess cash being requested from  federal agencies. 

RECO M M EN D A TION  

W e recom m end that m anagem ent of the U niversity continue in their efforts to reconcile the 
account. Upon com pletion, the results of the reconciliation should be provided to the 
appropriate fi:deral agencies and the Legislative A uditor. 



 

GRAM BL1NG STATE UNIVERSITY 
SCttEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR TH E YEAR EN D ED JUN E 30, 2000 

I:EDEI~dkl, AW ARD t:IND1NGS AND QUESTIONED COSTS, CONTINUED 

C O M PLIA N C E 

it Findint, R eferen 
2000-05 Satisfactory A cadem ic Progress 

Federal Prn~ranl and Soecific Federal A w ard ldentificatio 

CFD A T] T1,1:~ A N D  N UM BER 

CFI)/t 84.063 -. Federal Pell Grant Program (Pell) 
CFDA 84.032 - Federal Family Education Loan Program (FFEL) 
CFDA 84.007 - Federal Supplem ental Educational Opportunily 

Grant Progr am (FSEOG) 

ED ER A1, A W A R1) Y EA R 

June 30, 2000 

FED ERA l, AG EN C Y 

D epartm ent of Education 

PA SS-TH RO U G tt EN TITY 

N ot applicable 

CRH 'ERIA 

Title IV regulalions, 34 CFR Section 668.32 ~  stipulates that students participating in the 
Title IV Federal Financial A id program s m ust be m aintaining satisfactory progress in the 
course of stud3, he or she is pursuing, according to the standards and practices of that 
institution to receive student financial aid. 

OM B Circular A -133 Com pliance Supplem ent Part 5 Appendix A , Student Financial 

Assistance - Student Eligibility Compliance Requirement Number (6) stipulates that a 
student m ust m aintain good standing, or satisfactory progress. 
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G RA M BLING STA TE U N IV ER SITY 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FOR THE YEAR EN DED JU NE 30, 2000 

FEDERAI J AW ARD FINDINGS AND QUESTIONED COSTS, CONTINUED 

COM PLIANCE, CONTINUED 

A udit Findi;!g R eference N um ber C ontinued 
2000-05 Satisfactory A cadem ic Progress 

CO N D ITION S A N D PER SPECTIV E 

W e noted durin~ our audit that one (1) student out of sixty-five (65) tested was awarded and 
rcccived financial aid, although the student did not m eet lhe U niversily standards for 
achieving satisfactory academ ic progress. 

CA U SE 

It appears that the U niversity inadvertently disbursed aid to an academ ically ineligible 
student. 

O U ESTIO N EI) CO STS 

For purposes of this finding, w e have questioned costs as follows 

Federal Fam ily Education Loan Program  
Federal Pell Grant Program  
Federal Supplem ental Educational Opportunity 
Grant Program 
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A m ount 

$2,502 
781 

300 

$33.&58_3 



 

G RA M BL1N G STA TE UN IVER SITY 

SCItEDUI~E OF FINDINGS AND QUESTIONED COSTS 
FOR TH E YEA R EN D ED JUNE 30, 2000 

FI3DEI',A 1, AW ARD FINDINGS AND QUESTIONED COSTS, CONTINUED 

C O M PLIA NC E. C O N TIN UED 

A udit Findim _, R eference N um ber. C ontinued 
2000-05 Satisfactory A cadem ic Progress 

Student did not m aintain satisfactory academ ic progress w ho received financial aid 

RECO M M EN D A TIO N  

W e recom m end that the U niversity adhere to established policies and procedures and 
m onitor tile acadernie standing of all students prior to aw arding student financial aid. 



 

GRAM BLIN G STATE UNIVER SITY 

SCttt!;DULE OF FINDINGS AND QUESTIONED COSTS 
FOR TH E Y EA R EN D ED JUN E 30, 2000 

FEDERAl, AW ARD FINDING S AN[) QUESTIONED COSTS, CONTINUED 

C O M PLIA N C E 

A udit Findin~ R eference N um ber 
2000-06 - A id Exceeded D ocum ented N eed 

ederal l'ro~ram  and Soecific Federal A w ard ldenti 

C FD A TITLE A N D N U M BER 

CFDA 84.032 - Federal Family Education Loan Program (FFEL) 

FEDERAl, A W A RD YEAR 
June 30,2000 

FED ERA l. A G EN C Y 
D epartm ent of Education 

PA SS-TH RO U G tt EN TITY 
N ot applicable 

CRITERIA 

OM B Circular A-133 Compliance Supplement, Part 5, Section E (Eligibility) specifies that 
the annual aw ard should be calculated based upon certain factors and coordinated am ong all 
program s to ensure thal the total aid is not aw arded in excess of the student's financial need. 

Title IV regulations, Section(s) 673.5,673.6, 682.603, and 685.301 state that an institution 
m ay not award financial aid to a student if the aid, when com bined w ith other resources, 
exceeds the stu dent's financial need. 
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G RA M BLING STATE UN IVERSITY 

SCHEI)ULE OF FINDINGS AND QUESTIONED COSTS 
FO R TH E YEAR EN DED JUN E 30, 2000 

FEDERAL AW APd) FINDING S AND QUESTIONED COSTS, CONTINUED 

CO M PLIA NC E C O N TIN U ED 

A udit Finding R eference N um ber. Coniinued 
2000-06 - A id Exceeded D ocum ented N eed 

CON DITION AN D PER SPECTIV E 

During our audit we noted that four (4) students out of sixty-five (65) tested received 
financial aid in excess of their docum ented need. 

CAU SE 

It appears that the U niversity did not properly m onitor the aw arding and disbursing of 
financial aid 1:o certain students. 

O U EST1O N F.1) CO STS 

For purposes of this condition, we have questioned costs totaling $1,610 

EFFECT 

The failure of the U niversity to consider all available resources resulted in the over- 
aw arding of financial aid. 

RECOM M EN D A TION  

W e recom m end that the U niversity adhere to established procedures and ensure that the total 
financial aid receiw :d by students does not exceed their docum ented need. 
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G RA M BLING STA TE U N IV ER SITY 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FOR TIlE YEAR EN D ED JUN E 30, 2000 

FF~DFJ;'AL AW ARD FINDINGS AND QUESTIONED COSTS, CONTINUED 

C O M PLIA N C E 

ndit Finding R eference N um ber 

2000-07 - Special Reporting 

Federal Progr,3jn .and _Spccific Federal A w ard Identification 

CFD A TI q'LE A N D N UM BER 
CFI)A 84.038 Federal Perkins 1 ,oan Program  

CFDA 84.033 Federal W ork-Study Program (CW S) 
CFD A 84.063 Federal Pell Grant Program  

CFDA 84.007 Federal Supplemental Educational Opportunity Grant (SEOG) 

FED ERA l, A W A RI) YEAR 

June30,2000 

FEDERA l, A G EN CY 
U .S. D epartm ent of Education 

PA SS-TH RO U G H EN TITY 

N one 

CRITERIA 

OM B Circular A -133, Com pliance Supplem ent Part 5, Student Financial A ssistance 

Programs, Section IIl, Part L-3 (a) specifies that certain information per the Fiscal Operations 
Report and Application to Participate (the FISAP) must agree to certain accounting and 
program m atic records. 
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G RA M BL1N G STA TE UN IV ER SITY 

SCItEDU1.E OF FINDINGS AND QUESTIONED COSTS 
FOR THE YEA R EN D ED JUN E 30, 2000 

FEDEt;'AL AW ARD FINDINGS AN[) QUESTIONED COSTS, CONTINUED 

C O M PLIA N C E, CO N TIN UED 

A udit Findim _, R eference N um ber 

2000-07 - Special Reporting 

CON D ITIO N S A N D PER SPECTIV ES 

W e noted during our audit that certain financial inforlnation reported on the FISA P did not 
agree to the U niw 'rsilT's accounting and program m atic records as follow s: 

PA RT 
N U M BER D ESCRIPTION  

II, Section E 
I11, Section A 

Part IV , 
Section D 

Part V , 
Section I) 

Pell Expenditures 
Institutional Capital 
Contributions 

Federal Share of 
Funds - SEO G 

A dm inistrative Cost 

Federal Share of 
Funds - CW S 

A dm inistrative Cost 
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FISA P 
A M OUN T 

A M O UN T PER 
U N IV ERSITY 'S 
RECORD S 

$7,313,262 $7,353,610 

432,516 

690,555 
-0- 

692,185 

69,137 

415,231 

716,255 
35,842 

583,796 
27,642 



 

G RAM BL1NG STATE UNIVER SITY 

SCItEDULE OF FINDINGS AND QUESTIONED COSTS 
FOR THE YEAR EN DED JUNE 30, 2000 

I:E1)ERAI, AW ARD FINDINGS AN[) QUESTIONED COSTS, CONTIN UED 

CO~I PLIAN(~E, CONTINUED 

A udit Finding R eference N um ber. C ontinued 
2000-07-- Special Reporting 

CA U SE 

Certain financial and lnogram m atic infonnation w as erroneously transferred to the FISA P 

O U EST1ON EI) CO STS 

For purposes; of this condition, w e have not questioned any costs 

EFFECT 

The U niversity thiled to properly report certain inform ation to the D epartm ent of Education 

REC O M M EN I)A T1O N 

W e recom m end that m anagem ent of the U niversity adhere to established procedures and 
ensure that inform ation reported on tile FISA P is accurate. 
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G R A M BL1N G STA T E U N IV ER SIT Y 

EX IT (.'O N 

The audit rcporl w as discussed at an exit conference which was held w ith represcnlatives of 
the Universilly. Those individuals participaling w ere as follow s: 

G R AM BLIN G STA TE U N IV ER SITY 

D r. Steve Favols 
M s. A lvina Thom as 
M s. A nna R ugege 

M s. Brenda W illis 
M s. Phyllis Spriggins 

President 
Financial A id D irector 
A ssistant Fioancial A id D irector 
G rants A dm inistralion 
C om plroller 

BR U N O & TER V A LO N . LLP. C ER TIFIED PU BLIC A C C O U N TA NTS 

M r. M ichael P,. Bruno, CPA , CG FM  
M r. Edw ard J. I'hillips, Jr. 
M r. Scan Bru no, CPA 

M anaging Parlner 
Senior M anager 
Senior A udilor 

The U niversiily's responses to the audil rcpnrl are provided under a separate transm itta 

BR U N O  &  T F R V A LO N , LLP 
C E R T IFIEI) PU B LIC A C C O U N TA N T S 

l)eccm ber 27. 2000 

B n in o  C[ ~tlPlt D PUBLIC ACCOUNTANTS 

~t' "ll'~n i lo tl LI,P 60 



Lead Auditm 

GRA M BL1NG STATE UNIVER SITY 
AUDIT INFORM ATION SCHEDULE 

BRUN O & TERVALON , LLP, Certified Public Accountants 
M ichael B. Bruno, CPA , CGFM , M anaging Partner 
Edward J. Phillips, Jr., Senior M anager 

l,icense N um ber: L 1218 

Telephone Number: (504) 284-8733 

The audil field work was perform ed between Seplem ber 5, 2000 and D ecem ber 27, 2000 at the 
institution's facilities as follows: 

LOCA TION 

G ram bling State University 
(main campus) 

DESCRIPTION OF FA CIH TY 

(ADM IN. OR SFA OFFICES, M AIN 
CAM PU SES. ETC) 

Offi ce of Student Financial 
Aid and Federal Grant office 

(main campus) 

Institution's Accrediting Organization: Southern A ssociation of Colleges and Schools, and the 
N ational Council for A ccreditation of Teacher Education. 

The institution utilizes a SFA Servicer 

EFG Technologies, Inc. 
2400 Reynolda Road 
W inslon-Salenr, N orth Carolina 27106 

The following tunclions are provided by this SFA Servicer: 

I. Billing Students - Perkins Loans 
2. Collection of Loan principal and interest - Perkins Loans 
3. Processing, of cancellations and deferm ents - Perkins Loans 

A review of the Servicer's internal control over com pliance was perform ed by the Serv ice bureau's 
independent public accountant. 

Records for the accounting and adm inistration of the SFA program s are located at 

G ram bling Stale University 
Gram bling, l,ouisian a 71245 
Office of Student Finan cial A id 
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P.O . DRAW ER 607 

January 3,200 

t.EC.,I.~ 

Grambling State U niver~~ 
OFFICE! OF IHE PRESIDENT 

Grambfing, Louisiana 71245 

M r. M ichael Bruno, CPA 
M anaging Pallner 
Bruno & Tervalon, I,LP, 
Certified Public Accountants 

D ear M r. Bruno 

REC, EIYEO 
L,tli PIE I'.U[~ITOR 

},,bt-5 PF, I~:11 

(318) 274-6117 
FAX: (318) 274-6172 

Enclosed please find the corrective action plans for the Single Audit Findings for fiscal year 
ending June 30, 2000. 

Sincerely 

Steve A t avm s 
President 

A Member of the University of Louisiana System 
An Equat Opporlunlt~ Em ployer and Educalo~/Fao{lltles Accessible TO The [Ms&bte6 



 

G RA M BLIN G STATE UNIVER SITY 
STUI)ENT FIN AN CIAL AID A N]) SCH O LAR SH IP A UD IT FINDIN G S 

FO R FISCAL Y EAR ENDED JUNE 30, 2000 

RESPO NSE TO A UDIT FIND IN G 2000-01 - FINAN CIAL M ANA G EM ENT SY STEM  

C O N D ITIO NS A N D PER SPEC TIV E 

W e noted that the Office of the Legislative Auditor disclaim ed an opinion on the financial 
statem ents of tile U niversity, because the accounting records w ere not com plete and contained 
inadequacies. A lso, the O ffice of the Legislative Auditor noted certain reportable conditions and 
m aterial w eaknesses that existed w ith respect to the Restricted Fund on the U niversity, w ith the 
m anagem ent of the Utfiversity agreeing that such conditions existed during the year ended June 
30, 2000. The U niversity accounts for expenditures and receipts of federal aw ards in the 
Restricted Fund. 

RESPO NSE A N D PRO PO SED CO RRECTIVE ACTIO N PLAN 

W e concur with the finding. The University has responded to each audit finding and has 
developed corrective action plans that address each of the audit findings that should result in 
elim ination of the finding. 

The BANN ER Grant M odule im plem ented in June 2000 provides Grants A dm inistration with a 
reliable financial system  that records disbursem ents and receipts in addition to establishing 
grants receivables based on expenditures and identifying deferred revenues. 

ANTICIPATED C O M I'LETIO N DATE 

The quarterly reports for 9/30/00 and 12/31/00 along with reconciliations will bc com pleted and 
subm itted to the V ice President for Finance by January 31,2001. 

CO NTA CT PERSO N 

Brenda W illis. Grants A dm inistration 



 

G RA M BLIN G STA TE UN IV ER SITY 
STUI)ENT FINAN CIA L AID A ND SCH OLAR SH IP A UDIT FINDING S 

FO R FISCAL YEAR ENDED JUNE 30, 2000 

RESPO N SE TO AUDIT FINDIN G 2000-02 -- FINAN CIAL M ANA G EM ENT AN D 
INFO RM ATIO N SY STEM S 

CO N DITIO NS A N D PER SPECTIVE 

A s described in audit finding 2000-01, the U niversity failed to ensure that accounting 
transactions w ere accurately recorded and com plete and that adequate inform ation system s 
support and controls existed. A lso, because of the noted failures, certain financially related 
com pliance m atters w ere effected such as allow able cost/cost principles, cash m anagem ent, 
period of availabilily, reporting and special tests and provisions. 

W e recom m end that m anagem ent of the University continue in their efforts to ensure a federal 
and state com pliant financial m anagem ent system is implem ented and that all at:counting 
transactions are properly recorded to the financial reporting m odule and adequate inform ation 
system s controls and support exist. 

RE SPO N SE AN D PR O PO SED C O RR ECTIVE ACTION PLAN 

W e concur w ith the finding. The U niversity has responded to each audit finding and has 
developed corrective action plans that address each of the audit findings that should result in the 
elim ination of the finding. 

The Bamaer Grant M odule im plem ented in June 2000 provides Grants A dm inistration w ith a 
reliable financial system that records disbursem ents and receipts in addition to establishing 
grants receivables based on expenditures and identifying deferred revenues. 

ANTICIPATI,;I) CO M PLETIO N DATE 

The quarterly reports for 9/30/00 and 12/31/00 along w ith reconciliations w ill be com pleted and 
subm itted to the V ice President for Finance by January 31,2001. 

CO NTA CT :PER SO N 

Brenda W illis. Grants A dm inistration 



 

G RA M BLIN G STATE UNIVER SITY 
ST UI)ENT FINA N CIAL A ID A ND SCH O LA R SH IP A U D IT FIN D IN G S 

FO R FISCAL YEAR ENDED JUNE 30, 2000 

RESPO N SI!; 30 AUDIT FINDIN G 2000-03- FEDERA L FINAN CIAL R EPO RTS 

CO NDITIO NS AN D PERSPECTIVE 

W e noted during our audit that certain grant expenditures reflected on the related federal 
financial reports subm itted during the year ended June 30, 2000 did not agree in total to the 
U niversity's records. 

RESPO NSE AND PR O PO SED CO RR ECTIVE ACTIO N PLAN 

W e concur w ilb the finding. The Banner Grant M odule im plem ented in June 2000 provides 
Grants Adm inistration w ith a reliable financial system that records disbursem ents and receipts in 
addition to establishing grants receivables based on expenditures and identifying deferred 
reven~es. 

The expenditure reconciliation for 1998-99 w as com pleted along w ith the receivable 
reconciliation, based upon expenditures from the Banner System  that w ere replaced by 
expenditures provided from TB2. The final expenditure am ounts fiom 1998--99 w ere not 

reconciled and finally ;adjusted until November 2000. The initial adjustments were reflected in 
the financial reports subm itted for the year ending June 30, 2000. 

Since the expenditures from fiscal year 1998-99 was adjusted in November 2000, financial 
reports will be adjusted to reflect the corrected expenditures for 1998-99 as of December 31, 
2000. 

ANTICIPATED CO M PLETIO N DA TE 

D ecem ber 31, 2000 

CO NTACT PERSO N 

Brenda W illis, Grants A dm inistrator 



 

G RA M BLING STATE UNIVER SITY 
STUDENT FINA N CIAL AID A ND SCttO LAR SH IP AUDIT FIND ING S 

FO R FISCAL YEAR ENDED JUNE 30, 2000 

RESPON SF TO AU DIT FINDIN G 2000-04 - CASH M AN A GEM ENT 

CO NDITIO N S AN D PERSPECTIVE 

The m anagem ent of the University, in an attem pt to provide supporting docum entation for 
restricted ftmd grants receivable, prepared an analysis that effectively reduced the grant 
receivable am ount that w as originally reported in the University's June 30, 2000 financial 
statem ents flo~n $3,663,171 to $747,012, a reduction of $2,916,159. 

Furthermore, the $747,012 which was represented to be the adjusted balance contained 
questionable credit balances totaling $2,533,960 for certain federal and state grants. 

R ESPO NSE A ND PRO PO SED C O RRECTIVE ACTIO N PLAN 

W e do not concur w ith the finding. The University did not request an d w ithdraw excessive cash 
from  the federal agencies. 

The BAN N ER Grant M odule im plem ented in June 2000 provides Grants Adm inistration w ith a 
reliable financial system that records disbursem ents and receipts in addition to establishing 
grants receivables based on expenditures and identifying deferred revenues. 

A receivable reconciliation has been com pleted based upon expenditures from the Banner 
System that the replaced by expenditures provided from TB2. The final expenditures am ounts 
from 1998-o9 and related grants receivable compiled on TB2 and which impact the beginning 

balances from June 30, 2000 were not reconciled and finally adjusted until November 2000. 

The lack of reconciliations for fiscal year 1998 and incomplete reconciliations in fiscal year 199 

required adjustments to the fiscal year 2000 grants receivable. The distribution of cash drawn 
from  the D epartm ent of Education and the Departm ent of Health and H um an Services w ere not 
properly recorded. W hile the U niversity did not overdraw its federal grants, it failed to properly 
distribute the funds that w ere drawn to the specific related grant fund. The U niversity absolutely 
did not w ithdraw excessive cash from  the federal agencies. 

A journal voucher has been prepared and submitted the Accounting that will adjust the 
receivable in accordance to the grants schedule as of June 30, 2000 dated Novem ber 9, 2000. 

After the receivable is adjusted, the new grant module will provide accurate documentation for 
receivables balances. 

Grants Adm inistration w ill com pile reconciliation quarterly for all grants and contracts. The 
quarterly reports w ill m atch expenditures and receivables with extern al agencies reporting 
sources such as the PM S 272, Edgaps, the NSF report, etc. The quarterly reports w ill be 
subm itted to the V ice President for Finance for approval. 



 

G R AM BLIN G STATE UN IVER SITY 
STUDENT FINAN CIAL AID A ND SCH O LAR SH IP A U DIT FIN DIN G S 

FO R FISCAL Y EAR  ENDED JUNE 30, 2000 
ANTICIPATED CO M PLETIO N DA TE: 

The quarterly reports for 9/30/00 and 12/31/00, along w ith the reconciliation w ill be com pleted 
and subm itted to the O ffice of the V ice President for Finance by January 31, 2001. 

CO NTACT PERSO N 

Brenda W illis, Grants Adm inistrator 



 

G R AM BLIN G STATE UNIVERSITY 
STUD ENT FINAN CIAL AID AND SCH OLAR SH IP A UDIT FIN DING S 

FO R FISCAL YEAR ENDED JUN E 30, 2000 
RESPO N SE TO A UD IT FINDIN G 2000-05 - SATISFA CTO RY A CA DEM IC PR O G RESS 

CO N DITIO NS AN D PERSPECTIVE 

W e noted dunng our audit that one (1) student out of sixty-five (65) tested was awarded and 
received financial aid, although the student did not m eet the U niversity standards for achieving 
satisfactory academ ic progress. 

RESPO N SE A ND PR O PO SED CO RRECTIVE ACTIO N PLAN  

W e concur with the finding. The Information Resource Center w ill review the program  to 
evaluate satisfactory academ ic progress at the end of each spling sem ester to ensure that all 
students w ith unsatisfactory progress are identified. 

A N TICIPA TED C O M PL ETIO N D A TE 

The review w ill be com pleted before the spring 2001 unsatisfactory report is produced. 

CO NTACT Pli;RSO N 

Anne Rugege, A ssistant D irector 



 

G RAM BLING STATE UNIVERSITY 
STUDENT FINAN CIAL AID AN D SCH O LAR SH IP A UD IT FIND IN G S 

FO R FISCA L Y EAR ENDED JUN E 30, 2000 

R ESPO N SE T O A U D IT FIN D IN G 2000-06 - AID EX C EEDED D O C U M EN TED N EED 

CO NDITIO NS A ND PERSPECTIV E 

During our audit we noted that four (4) students out of sixty-five (65) tested received financial 
aid in excess of their docum ented need. 

RESPO NSE AND PR O PO SED CO RRECTIVE A CTIO N PLAN 

W e concur w ith the finding. M em bers of m anagem ent will review over-aw ard reports to 
identify students who m ay have exceeded their docum ented need during the sem ester. Self- 
audits w ill be perform ed by m em bers of m anagelnent once a sem ester to identify areas of 
w eakness/errors. 

A NTICIPATED CO M PLETIO N DATE 

There is no com pletion date. The review of over-aw ard reports mad the offi ce self-audits w ill be 
ongoing. 

CO NTA CT PER SO N 

K ay H arper-tlayes, Coordinator for Fiscal Operations and Counseling 
Sharon Reed, Supervisor for Counseling and Student Loans 



 

GRAMBLING STATE UNIVERSITY 
STUDENT FINANCIAL AID AND SCHOLARSHIP AUDIT FINDINGS 

FOR FISCAL YEAR ENDED JUNE 30, 2000 

RESPONSE TO AUDIT FINDING 2000-07 SPECIAL REPORTING 

CONDITION AND  PERSPECTIVE : 

RESPONSE AND PROPOSED CORRECTIVE ACTION PLAN : 

We concur with the finding. Staff from the financial aid and accounting 
departments did not reconcile the FISAP prior to the issuance of the 
university 's financial statements. The university will ensure that in 
the future the two departments will work together to reconcile the balances 
in the general ledger to the financial aid records. 

ANTICIPATED COMPLETION DATE : 

This is on-going and will be performed monthly. 

CONTACT PERSON : 

Phyliss Spragin , Comptroller 
Alvina ~homas, Director of Financial Aid 


